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Board of Examiners 


The Institute examiners have completed 
the work of grading the papers of candidates 
who sat for the Institute examinations May 
13th and 14th. The state boards of ac- 
countancy which codperated with the In- 
stitute at these examinations have been 
advised of the results. Approximately 700 
candidates sat for the examinations in 30 
states. 


International Congress of Accountants 


The president of the American Institute 
of Accountants has appointed several mem- 
bers to represent the Institute at the Inter- 
national Congress of Accountants to be held 
at Amsterdam, Holland, July 5th to 9th. 
The delegates who have been appointed are 
as follows: A. S. Fedde, John M. Gilchrist, 
W. Ernest Seatree and J. E. Sterrett. John 
T. Madden and R. H. Montgomery, also 
members of the Institute, will attend the 
congress as representatives of New York 
University and Columbia University, re- 
spectively. 


American Institute of Accountants 
Golf Trophy 


The Western Golfer for May, 1926, con- 
tains an article describing the Missouri golf 
trophy which was presented to the Ameri- 
can Institute of Accountants by the Mis- 
souri Society of Certified Public Account- 
ants in September, 1925. This trophy is 
awarded annually at the time of the annual 
meeting of the Institute to the golf team 
representing a chapter of the Institute or a 
state society which wins the yearly tourna- 
ment. Last year the Missouri Society’s 
team was victorious, and the cup has re- 
mained in the possession of the society dur- 


ing this year. It has been displayed by the 
St. Louis chapter and by the Kansas City 
chapter of the Society. As stated on the 
trophy itself, the object of its donation was 
‘“‘to promote a spirit of friendly rivalry and 
good fellowship among members of the ac- 
counting profession.”” The article in The 
Western Golfer is accompanied by a photo- 
graph of the trophy. 


Minnesota Chapter of American 
Institute of Accountants 


At the annual meeting of the Minnesota 
chapter of the American Institute held at 
Minneapolis, May 28th, R. T. Schneider 
was elected president; M. W. Stoffer, vice 
president; J. A. Boulay, secretary, and 
A. O. Grover and C. H. Preston, directors. 


Management Week 


Announcement that the Institute is one 
of the national organizations sponsoring 
management week in 1926 was made in the 
May issue of the Bulletin. Details as to 
how the membership of the Institute may 
participate in the observance of manage- 
ment week have been presented by Cecil S. 
Ashdown, representative of the Institute on 
the national committee on arrangements. 

Management week will begin Monday, 
October 25, 1926. It is a period set aside 
for the discussion of various phases of man- 
agement. The subject chosen for 1926 is 
‘Progress in waste elimination.’’ The 
sponsoring organizations for 1926, in addi- 
tion to the Institute, are: 

American Society of Mechanical Engi- 

neers, 

United States Department of Commerce, 

division of simplified practice, 

The Taylor Society, 

Society of Industrial Engineers, 

American Management Association. 
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Observance of management week takes 
the form of meetings arranged in more than 
100 cities, usually with the codperation of 
chambers of commerce, trade organizations, 
boards of trade and civic and technical or- 
ganizations. The movement is steadily 
gaining momentum as a matter of public 
interest and national significance, as is 
shown by the fact that in 1925 115 meetings 
were held with an approximate attendance 
of 16,000. 

Local committees are to be formed which 
will have complete control of arrangements 
for their meetings. To facilitate the or- 
ganization of these committees a list of 
‘“‘key’’ men in different cities has been pre- 
pared. This list is at the offices of the 
Institute, and the names will be given upon 
request. 

Members and associates of the Institute 
who are interested in management week 
should communicate with their local key 
man. The Institute, it is hoped, will be 
represented on the local committees on 
arrangement by one or more men in each 
locality. In addition to this service on 
committees members and associates may be 
of further assistance by taking part in the 
programmes—by making speeches, either 
in their home cities or elsewhere, by pre- 
senting papers and by taking part in dis- 
cussions. 

Many specific recommendations have 
been made by practising accountants for the 
elimination of waste in manufacturing 
processes and in distribution. Accountants 
are familiar with the progress made in this 
direction because of their daily contact with 
the problems of manufacturers and mer- 
chants, and it is believed that they are in a 
position to make valuable contributions to 
the discussions which will be a part of man- 
agement week. Gains in efficiency of 
management may be discussed. 

Members and associates who accept ap- 
pointments on local committees of arrange- 
ment and who agree to make speeches or 
participate in discussions are asked to keep 
the Institute informed of their activities so 
that a complete record may be maintained. 


Michigan Accounting Conference 


The Michigan Accounting Conference, 
the first gathering of its kind ever assembled 
in the state, was held at the Hotel Statler, 
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Detroit, May 14th and 15th. The meeting 
was under the auspices of the Michigan 
Association of Certified Public Accountants 
and the Michigan state board of account- 
ancy. Certified public accountants and 
public accountants of Michigan attended. 
The principal object of the conference was 
to bring together all professional account- 
ants who must now be licensed by the state 
before they are permitted to practise, under 
the provisions of the new law recently 
passed by the legislature. Two hundred 
and thirty accountants from twenty-one 
cities were present. 

The forenoon of May 14th was devoted to 
registration. The technical programme 
opened in the afternoon with a discussion by 
Arthur E. Foote of the division of simplified 
practice, United States department of com- 
merce, on ‘‘ How Secretary Hoover can co- 
operate with the public accountants.” 
This was followed by a talk by William A. 
Paton of the University of Michigan on 
“Accrued depreciation on seasoned proper- 
ties.” On the morning of May 15th 
Robert H. Montgomery delivered an ad- 
dress on ‘‘Departures in practice from 
standard accounting theory’. George G. 
McDan spoke on accounting problems of 
fire-insurance companies. Certificates of 
authority to public accountants licensed to 
practise under the new law were presented 
by D. W. Springer, secretary of the Michi- 
gan state board of accountancy. 

A banquet was served at the Hotel Stat- 
ler on the evening of the 15th. Frederick 
A. Tilton spoke on the certified public ac- 
countant and the client. Arthur E. Foote 
delivered an address on the certified public 
accountant and the government. The 
certified public accountant in the east was 
the subject of a talk by P. W. R. Glover, 
vice-president of the New York State So- 
ciety of Certified Public Accountants. 
Alexander T. Groesbeck, governor of the 
state of Michigan, discussed the introduc- 
tion of improved accounting methods in the 
departments of the state government, and 
George A. Horner, a member of the first 
state board of accountancy, spoke on 
“‘Reminiscences.”’ 

Robert Davidson, chairman of the state 
board of accountancy, presented certificates 
to the candidates who were successful at the 
last certified public accountant examina- 
tions. 
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Entertainment features occurred at inter- 
vals throughout the programme. W. T. 
McConnell, president of the Michigan As- 
sociation of Certified Public Accountants, 
presided at the technical sessions and acted 
as toastmaster at the banquet. Mrs. F. A. 
Tilton and Mrs. T. H. Evans acted as host- 
esses to the visiting ladies. 


Housewives’ Buying Habits 


The bureau of business research of Ohio 
State University has recently published the 
third of its monographs, entitled ‘“‘A study 
of housewives’ buying habits in Columbus, 
Ohio, 1924.”” The booklet is an analysis of 
statistics gathered by students at the uni- 
versity by personal canvass among the 
housewives of Columbus. It is an attempt 
to ascertain the approximate importance of 
the various types of food retailed from the 


point of view of the buying habits of the 
housewives. Types of food classified in- 
clude general groceries, meat, vegetables 
and milk. Sources of food supplies are 
classified as unit stores, chain stores, milk 
distributors and public markets. The sta- 
tistics gathered in this investigation are 
tabulated by numbers and by percentages. 


Annual Meeting of the Chamber of 
Commerce of the United States 


The annual meeting of the Chamber of 
Commerce of the United States was held at 
Washington, D. C., May 11th to 13th. 
The president of the American Institute 
appointed the following delegates as repre- 
sentatives of the Institute at the meeting: 
Edward E. Gore, F. H. Hurdman, Elmer L. 
Hatter, T. Edward Ross, W. P. Hilton, A. 
M. Pullen, Charles O. Hall and William M. 
Smith. 


REGIONAL MEETINGS 


Boston 


A regional meeting will be held at Boston 
June 21st. Details were announced in the 
May Bulletin. 


Cleveland 


Approximately 200 accountants attended 
the regional meeting of the Institute held at 
the Cleveland Hotel, Cleveland, May 22nd. 
This was a meeting of the region comprising 
Indiana, Ohio, West Virginia, and the 
western sections of Pennsylvania and New 
York. Lewis Wintermute presided. 

Carl H. Nau opened the meeting with an 
explanation of the programme. It had 
been resolved, he said, to devote this occa- 
sion to a discussion of the continuing and 
permanent activities of the American Insti- 
tute of Accountants, explaining the func- 
tions and aims of the Institute by describing 
its work. 

George S. Olive followed with a discussion 
of the history and accomplishments of the 
bureau of public affairs. He spoke of the 
formation of the committee on public 
affairs and its creation of the bureau, 
through which it works. The speaker de- 
scribed the letter-bulletins and the assist- 
ance lent to members in public-service work 


which are the means by which the com- 
mittee pursues its ultimate purpose—to 
bring the business public to realize the 
scope and purposes of the accounting 
profession. 

A. S. Fedde, chairman of the Institute 
board of examiners, was the next speaker. 
His subject was accountancy education. 
He mentioned the necessity for a broad 
general education in preparation for any 
profession, and said that a cultural training 
should prove of great value to an account- 
ant and that a thorough grasp of the prin- 
ciples and theories underlying accountancy 
is indispensable. There is, he said, a grow- 
ing tendency to specialize even more inten- 
sively within the field itself. Mr. Fedde 
spoke of several non-technical subjects 
which are of special value to accountants, 
emphasizing fluency in writing the English 
language. 

‘‘The genesis, growth and aims of the 
Institute’’ was the theme of an address by 
W. Sanders Davies. He described briefly 


the history of accountancy in this country, 
telling of the formation of the American 
Association of Public Accountants in 1887. 
The necessity of a rigidly enforced code of 
ethics for the profession resulted in the re- 
organization of the association in 1916 as 
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the American Institute of Accountants, in 
which membership could be obtained only 
by direct application, examination and elec- 
tion. In this form of society discipline 
could be exerted more satisfactorily than in 
the loosely organized association. Mr. 
Davies then sketched the growth and the 
various activities of the Institute up to the 
present time. 

Lewis G. Fisher spoke on state legislation. 
He recounted the efforts of the committee 
on state legislation to uphold the standards 
of the accounting profession as a whole by 
assisting in the passage of state laws which 
seemed beneficial to accountancy, and by 
opposing those which might injure the 
status of the profession. 

The morning session ended at one o'clock, 
and a luncheon was served at the hotel. 

William H. West, president of the Insti- 
tute, opened the afternoon session with a 
discussion of some of the recent activities of 
the Institute, especially the bureau for 
placements which has been formed for the 
purpose of attracting college graduates to 
accountancy. 

F. H. Hurdman described the work of the 
committee on codperation with bankers in 
considering questions arising between bank- 
ers and accountants, especially the nature of 
the accountant’s certificate and the respon- 
sibility of auditors in general. The com- 
mittee is at work on the composition of a 
form of certificate which it hopes to present 
for the consideration of the council next 
September. 

In speaking on the subject of professional 
ethics, Ernest Reckitt, chairman of the 
committee on ethics, said that accountants 
were professional men whether their desires 
might be to the contrary or not and as such 
they must observe certain rules of conduct 
and principles of dignified deportment 
which are common to all professions. The 
mistake of blindly imitating other profes- 
sions should not be made, but high ethical 
standards must always obtain. 

A banquet was provided in the evening at 
which Carl Friebolin, attorney, acted as 
toastmaster. Edward E. Gore delivered an 
address entitled ‘‘From Wickersham to 
Mellon in tax legislation” in which he re- 
counted the part played by the Institute in 
the development of income-tax legislation 
and administration. A. P. Richardson 
spoke on ‘‘The spirit of the Institute.” 


Jackson 


A regional meeting of the members of the 
Institute resident in the central southern 
states was held at Jackson, Mississippi, 
May 10th and 11th. Arrangements for the 
meeting were in the hands of the Mississippi 
members and there was a representative 
attendance from all the states included in 
the region. The session was opened by 
invocation, after which a welcome was 
extended by the lieutenant-governor of 
Mississippi, the mayor of Jackson and T. A. 
Rogers, representing the Mississippi ac- 
countants. Responses on behalf of the 
states in the district were made by repre- 
sentatives of those states. The sessions 
were conducted by Roy P. Collins, Lewis E. 
Crook, Elkin Moses and T. A. Thurston, 
respectively. On the evening of the first 
day the banquet was held at the Hotel 
Edwards. There were brief addresses at 
the dinner and dancing followed. On the 
evening of May 11th there was a dinner 
dance at the country club. During the 
meeting addresses were delivered by W. H. 
West, president of the American Institute of 
Accountants, W. H. Watkins, member of 
the Mississippi bar, J. Y. Downing, Jack- 
son, Mississippi, DeQuincy Sutton, income- 
tax commissioner for Mississippi, and by the 
secretary of the American Institute of 
Accountants. 

The meeting was well attended. It was 
resolved that the next meeting of the region 
should be held at Memphis, Tennessee, in 
November, 1926. Announcement of dates 
and names of committee members will be 
made in the near future. 


Minneapolis 


The eleventh regional meeting of the 
region comprising Illinois, lowa, Kansas, 
Kentucky, Minnesota, Missouri, Nebraska 
and Wisconsin was held at Minneapolis 
May 16th, at the Curtis hotel. C. H. 
Preston was general chairman. At the 
morning session, following the address of 
welcome, Henry Rottschaefer, professor of 
law at the University of Minnesota, spoke 
on some contrasting legal and accounting 
conceptions. William H. West, president 
of the American Institute of Accountants, 
spoke on the Institute, mentioning many of 
its functions and activities. Arnold R. 


Baar discussed tax appeals under the 1926 
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act and John M. Sternhagen, of the United 
States board of tax appeals, described the 
work of the board. At the luncheon 
George W. Dowrie, dean of the school of 
business of the University of Minnesota, 
spoke on educational topics. At the after- 
noon session Claire I. Weikert talked on the 
public accountant’s approach to the small 
manufacturer’s problems. He was followed 
by Herman C. J. Peisch, president of the 


Minnesota chapter of the Institute, whose 
subject was ‘‘A basis for rate making for 
public utilities.” J. A. Boulay spoke on 
economics and the accountant. A banquet 
was served in the evening. Charles H. 
Preston acted as toastmaster. The speak- 
ers were William H. West, president of the 
Institute, W. I. Nolan, lieutenant-governor 
of Minnesota and A. P. Richardson, secre- 
tary of the Institute. 


STATE BOARDS OF ACCOUNTANCY 


Arkansas 


At a meeting of the state board of 
accountancy of Arkansas, the following offi- 
cers were elected: Simon Bloom, president; 
G. Russell Brown, treasurer, and H. W. 
Hennegin, secretary. 


Kentucky 


The personnel of the state board of 
accountancy of Kentucky is at present as 
follows: J. W. R. Bradford, president; 
W. A. Hifner, secretary, and S. W. Eskew, 
treasurer. 


North Carolina 


Walter Charnley has been appointed by 
the governor as a member of the state board 
of accountancy of North Carolina to suc- 
ceed John E. Wilson, former president of the 
board. Wright T. Dixon was reappointed 
as a member of the board. 


South Carolina 


The South Carolina state board of ac- 
countancy held its annual meeting Thurs- 
day, May 13th. The following officers were 
elected: president, George E. Olson; vice- 
president, Louis A. Searson; secretary and 
treasurer, L. L. Wilkinson. 


COMMITTEE ACTIVITIES 


Special Committee on Public Affairs 


Copies of letter-bulletin 6, on bankruptcy 
problems, together with requisition blanks 
on which to order supplies for circulation, 
will soon be sent to members and associates 
of the Institute. Prompt notification of 
the number of copies required will facilitate 
rapid distribution by the committee. 

President Coolidge on May 27th signed 
an act amending the national bankruptcy 
law. The amendments will become effec- 
tive three months from the date of their 
approval by the president, or on August 
27th, and this committee believes that the 
business public will welcome at this time a 
concise statement of the changes made, 
and the reasons for their enactment. 

Business and trade organizations, bank- 
ers and credit men, it is believed, will be 
especially interested in a discussion of this 
subject, and the committee urges members 
and associates to see that the information 


given in the new letter-bulletin is widely 
distributed. 


Continual growth in the number of 
members and associates who are performing 
some kind of public service is noted by the 
committee. Public-service report blanks 
are received each month bearing the names 
of accountants who have never before re- 
ported engaging in such service. 

The number of members and associates 
who have performed some sort of public 
service has grown to 465. The committee 
does not feel that this list is complete. It 
includes, however, the name of every mem- 
ber and associate who has reported per- 
formance of some public service, as well as 
the names of scores of members gleaned by 
the bureau of public affairs from newspapers 
and other publications, in reports of 


speeches made, articles written, or service 
performed for some public or quasi-public 
organization. 
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The committee expects to see the list of 
those performing public service grow to a 
point where it will represent a large per- 
centage of the membership of the Institute. 

In so far as facilities of the bureau of 
public affairs permit, information is pre- 
pared for members that may be used as a 
basis for articles in magazines and trade 
publications and for speeches. 

Public-service activities by 66 members 
and associates, performed during May, 
were added to the records of the bureau of 
public affairs from information contained in 
report blanks and from other sources. 
This record is the most extensive for one 
month that has come to the attention of the 
bureau during its existence. The record 
includes 28 speeches delivered, an average 
of more than one each business day; 14 
articles published, and 43 items of public 
service other than speeches made or articles 
written, making a total of 85 distinct activi- 
ties. 

Among the publications in which articles 
appeared were five trade magazines, two 
commercial publications, two newspapers, 
and one chamber of commerce organ. 
They are published in six states—Washing- 
ton, Colorado, Minnesota, Illinois, Penn- 
sylvania, New York and Massachusetts. 

Audiences addressed by members of the 
Institute included college students in Texas, 
Pennsylvania, New York, Iowa, Indiana 
and Nevada; high-school students in Los 
Angeles, California; school boys in New 
Jersey; cost accountants in Seattle, Wash- 
ington; in Los Angeles, California; in St. 
Louis, Missouri; in Springfield, Massa- 
chusetts, and in New York; credit men in 
New York, including those in the building 
trades; sales managers and advertising men 
in Philadelphia; bankers in Los Angeles; 
business men assembled at the annual 
meeting of the Chamber of Commerce of the 
United States in Washington, D. C.;student 
army officers and American Legion posts in 
Los Angeles; meetings of accountants in 
Mississippi, Minnesota, Ohio and Illinois, 
and commercial teachers in New York. 

Public-service items include work done as 
presidents or other officers of local organiza- 
tions;on committees of credit men’s organi- 
zations; on committees of chambers of 
commerce; and as officers of accountants’ 
organizations. 

Ernest A. Roden, Cincinnati, has been 


chosen as one of three men to serve on a 
committee on economy in public expendi- 
tures. The suggestion that such a com- 
mittee be organized was made by the 
president, pro tempore, of the Ohio senate 
and the speaker of the Ohio house of repre- 
sentatives. Their suggestion was that a 
committee of three substantial business men 
of each industrial center be appointed to 
pass judgment on petitions for appropria- 
tions made by minority groups to the state 
legislature. The committee is expected to 
give the opinion of the business community 
on proposed expenditures by the legislature. 
The committee has no authority, but is 
created merely to give voice to the views of 
the taxpayer. The committee representing 
Cincinnati was appointed after conference 
among various public organizations. The 
existence of the committee is expected to 
act as an effective check on legislative 
appropriations. 

Twenty-one speeches were made during 
April and May by Clem W. Collins, Denver, 
Colorado. Seventeen of the addresses were 
on the subject of taxation; two dealt with 
Denver’s position with relation to other 
cities of the country; and two were on the 
subject of college education for accountancy 
and business, delivered before the juniors 
and seniors of two high schools. These 
speeches are not included in the total of 66 
items given above. 

Edward E. Gore of Chicago, one of the 
Institute’s representatives at the annual 
meeting of the Chamber of Commerce of the 
United States, held in Washington, D. C., 
May 10th to 13th, was made chairman of 
the group of national counsellors for trade 
associations, which was charged with the 
responsibility of making nominations for 
directors representing the trade association 
divisions of the chamber. He presided 
over the meeting of the section on May 10th. 
Mr. Gore was recently made chairman of 
the Chicago and Cook County citizens com- 
mittee for popular representation, which is 
conducting a campaign for a reapportion- 
ment of the state. 


Commercial arbitration and its develop- 
ment in various states is claiming the 
attention of many members and associates 
of the Institute. Efforts to enact modern 


arbitration statutes will be made in many 
states in 1927, and the preliminary work 
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soon will be under way. In a number of 
cities accountants are actively engaged in 
helping to establish arbitration tribunals 
and to interest business men in their use. 
The committee on arbitration of the 
Cleveland chamber of commerce, of which 
Lewis Wintermute, an Institute member, is 
chairman, recently sent questionnaires to 
business men and attorneys of the city in 
order to learn how much interest there is in 
commercial arbitration. In response to the 
questionnaire 515 business men and 35 
lawyers said that they endorsed the general 
principle of arbitration, as against one 
business man and three lawyers who did 
not favor it; 498 business men announced 
that they will urge the use of arbitration, 
and one said that he would not; 37 lawyers 
answered that they would urge their clients 
to arbitrate and three said that they would 
not; 491 business men and 37 lawyers 
expressed the belief that the chamber of 


commerce tribunal should continue and one 
business man and three lawyers disap- 
proved of the tribunal; six special letters 
were sent in behalf of the principle of 
arbitration and three against it. The total 
number of returns was 516 from business 
men and 40 from attorneys. 

The American Arbitration Association 
announces that a new guide to civil and 
commercial arbitration will be published 
this year through the generosity of a 
prominent business man of New York. 


The committee on public affairs extended 
to the National Association of Credit Men, 
which held its annual convention in New 
York for the first time in many years, 
greetings and best wishes for a successful 
convention, together with the hope that the 
effective working relations existing between 
credit men and accountants might be 
continued and strengthened. 


NEWS OF LOCAL SOCIETIES 


Colorado Society of Certified Public 
Accountants 


The annual convention of the Colorado 
society of certified public accountants was 
held at the Broadmoor hotel, Colorado 
Springs, May 29th and 30th. An open 
meeting was held in the afternoon of May 
29th, at which Henry Swan was the prin- 
cipal speaker. Business men of the vicinity 
were invited to attend the meeting. A 
banquet was served at 7 o’clock at which 
members of the society spoke. 


Society of Louisiana Certified Public 
Accountants 


The Society of Louisiana Certified Public 
Accountants gave a banquet on May 6th 
in honor of Charles P. Smith and Charles 
M. Trammell who were representing the 
board of tax appeals in New Orleans. 
Over 100 persons attended the banquet. 
Speeches were made by Messrs. Smith 
and Trammell, Ward Loveless, attorney; 
H. Van R. Chase, general manager of the 
New Orleans Association of Commerce; 
Archie M. Smith, chairman of the Louisiana 
state board of certified public accountants; 
Henry J. Miller, president of the Society 
of Louisiana Certified Public Accountants, 
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Elsie J. Braddock, the only woman prac- 
tising as a certified public accountant in 
Louisiana, and others. Emile Bienvenu, 
chairman of the arrangement committee, 
acted as toastmaster. 


Massachusetts Society of Certified 
Public Accountants 


The Massachusetts Society of Certified 
Public Accountants held its annual meeting 
May 24th at the new chamber of com- 
merce building, Boston. The following 
officers were elected: president, Frederick B. 
Cherrington; vice-president, Charles F. 
Rittenhouse; treasurer, Arthur T. Chase; 
secretary, Percival F. Brundage. The 
reports for the year were read by officers 
and chairmen of committees. The outing 
committee has announced that June 21st 
will be the date of the annual outing of the 
Society, which will be held in conjunction 
with the Massachusetts chapter of the 
American Institute of Accountants. 


New Jersey Society of Certified Public 
Accountants 


The annual meeting of the Society of 
Certified Public Accountants of the State 
of New Jersey took place May 11th at the 
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Elks club, Newark. The following officers 
were elected: president, James F. Hughes; 
first vice-president, Maurice E. Peloubet; 
second vice-president, William C. Heaton; 
secretary, Julius E. Flink; treasurer, Morris 
J. Hoenig. Arrangements were made for 
an all-day meeting to be held during next 
October. 


New York State Society of Certified 
Public Accountants 


The New York State Society of Certified 
Public Accountants held a meeting May 
10th at the Waldorf-Astoria hotel, New 
York. The following officers were elected: 
president, Joseph J. Klein; first vice- 
president, Patrick W. R. Glover; second 
vice-president, Norman E. Webster; secre- 
tary, Martin Kortjohn; treasurer, Harold 
A. Wythes. Maxwell S. Mattuck, formerly 
chief assistant United States district at- 
torney, spoke on fraudulent bankruptcies, 
and Max Solomon, assistant district at- 
torney of New York county, delivered an 
address on false financial statements. 
Homer S. Pace, retiring president, said 
that the defeat of the Hutchinson-Downing 
bill which was recently proposed in the 
New York legislature to regulate the pro- 
fession of accountancy, was the outstanding 
event of the Society’s year. The bill would 
have admitted several thousand unqualified 
men to practice as certified public account- 
ants. During the year the New York 
State Society has established and equipped 
its own offices at 110 William street and has 
been presented with an accountancy library. 

A regular monthly meeting of the Society 
was held June 14th at the Waldorf-Astoria 
hotel. The programme consisted of round- 
table discussion on problems of mutual 
interest. Among the subjects set down for 
discussion were the following: proposed 
amendments to the constitution and by- 
laws—one to provide for associate member- 
ship open to certified public accountants 
of other states who practise in New York, 
and one to permit increases in membership 
of standing committees; better codperation 
between certified public accountants and 
credit departments of banks, note brokers, 
and commercial organizations; greater co- 
operation between certified public account- 
ants and federal and state tax departments; 
the need of greater codperation with civic, 
commercial and professional organizations; 
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need of a coérdinating body with relation 
to the work of technical committees; the 
legislative situation; codperation on tech- 
nical matters between the older and the 
younger members; creation of a bureau of 
employee information for the use of 
members. 


North Carolina Association of Certified 
Public Accountants 


The semi-annual banquet of the North 
Carolina Association of Certified Public 
Accountants was held at the Carolina inn, 
Chapel Hill, North Carolina, May 6th. A 
meeting was held in the afternoon at which 


Dudley D. Carroll, dean of the school of 


commerce of North Carolina university, 
delivered an address of welcome to which 
Frederick Moore, president of the associa- 
tion, responded. The following addressed 
the meeting: George E. Wood, J. D. School- 
field and B. C. Campbell. 

At the banquet in the evening Clarence 
O. Kuester, secretary of the Charlotte 
chamber of commerce was the principal 
speaker. L. J. Mann also addressed the 
meeting. The second session of the semi- 
annual meeting was held May 7th. At 
the business session there was discussion 
of the method of selecting members of 
the state board of examiners of public 
accountants. The state board is now 
appointed by the governor. A committee 
of the association was appointed to inves- 
tigate the existing situation and consider 
possible changes in the method of selec- 
tion of members of the board. The 
members of the association joined the 
members of the North Carolina Bankers 
Association at a barbecue dinner given by 
the university at the country club. 


Ohio Society of Certified Public 
Accountants 


The semi-annual meeting of the Ohio 
Society of Certified Public Accountants 
was held in conjunction with the depart- 
ment of accounting of the college of com- 
merce and journalism of Ohio State 
University, at Columbus, Ohio, June 4th 
and 5th. 

On the evening of June 4th, J. Hugh Jack- 
son delivered an address on ‘Education 
in the public accountant’s office”. At the 
morning session on June 5th a business 
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meeting was held. Walter F. Dodd, at- 
torney and a member of the Illinois state 
board of accountancy, spoke on ‘Legal 
aspects of the regulation of public account- 
ancy’’. Spurgeon Bell, director of the 
bureau of business research, Ohio State 
University, delivered an address on ‘‘ Ac- 
counting analysis in management research.”’ 
A talk on ‘‘ University extension courses in 
accounting’’ was given by J. B. Heckert, 
assistant professor of accounting at the 
university. 

At a meeting of the board of directors, 
R. H. Gravett was elected a director to 
fill the unexpired term of C. A. Gano, who 
died early this spring. The society paid 
tribute to the memory of Mr. Gano. 

Officers and directors of the society at 
present are as follows: W. D. Wall, presi- 
dent; L. G. Battelle, secretary and treas- 
urer; and R. A. Hurst, W. A. Coy, W. E. 
Langdon, R. H. Gravett and R. F. Mateer, 
directors. 


Pennsylvania Institute of Certified 
Public Accountants 


The Pennsylvania Institute of Certified 
Public Accountants held its final monthly 
meeting for the season at the Arts club, 
Philadelphia, on the evening of May 19th. 
The subject for the evening was federal and 
state inheritance taxes and the discussion 
was based upon the following questionnaire 
which had been distributed at the plates 
of the diners. 


1. Do you think either or both federal and state 
inheritance taxes are justifiable? 

(a) From the viewpoint of social legislation, 
(b) From an economic viewpoint. 

2. Do you feel that the government, either state 
or federal, is entitled to a large share of accumulated 
wealth of individuals whose efforts have been suc- 
cessful in creating a large estate? 

3. Do you consider that a tax involving high 
rates on large fortunes is a determining factor which 
acts to discourage general business activity which 
may lead to great wealth? 

4. Do you think that the federal government 
should continue in the field of inheritance taxation? 

5. Do you believe any system of inheritance 
taxation should be confined solely to state juris- 
diction? 

6. Do you consider it fair to the body of citizens 
for the states to have widely varying rates and dif- 
ferent bases of measuring the values of taxes? 

7. What is your reaction to the taxation of proper- 
ties owned in other states and at the same time 
subjecting the same property to taxation within 
home state of the deceased? 

8. Do you consider it equitable to base the rates 


on a sliding scale, thus heavily penalizing large 
accumulations of wealth? 

9. Do you consider that the present federal estate 
tax, which allows a credit of 80% of the state taxes 
paid, will have the effect of bringing the states more 
in line as regards equal sauuthont 

10. Some states impose the tax on the right to 
receive property and charge it to the beneficiary. 

Some states impose the tax on the right to transfer 
decedent’s property and it is charged against the 
estate. 


Which form of tax do you consider the more 
equitable? 

The speakers on the above topics were 
J. H. Van Dorn, H. C. Magee, H. H. 
McConnell, C. L. Turner, T. E. Ross, 
E. P. Moxey, W. R. Main and J. N. 
Aitken. After the remarks of the speakers, 
the different phases of the subject were 
discussed by other members. 

During the dinner the committee dis- 
tributed numbers upon which a prize 
drawing would be based. The announce- 
ment was made that the person who drew 
the thirteenth number would be the winner. 
The prize consisted of a fountain pen and 
pencil and the winner was a guest at the 
meeting. 


Virginia Society of Public Accountants 


The Virginia Society of Public Account- 
ants held its regular spring meeting, May 
29th, at the Richmond hotel, Richmond, 
Virginia. At the business session reports 
of committees were read. Among them was 
the report of a committee appointed to 
consider the question of forming a tri-state 
association, comprising the states of North 
Carolina, South Carolina and Virginia. 
The by-laws committee offered an unofficial 
report which proposed a revision of the 
by-laws of the Society regarding the ad- 
mission of members. A _ resolution was 
passed that the committee should draft a 
new set of by-laws for consideration at the 
next annual meeting of the Society in 
September. Harold G. Cutright, of the 
department of business administration at 
Virginia Polytechnic Institute, delivered 
an address on the problems of business 
education in colleges and universities. The 
Virginia Society has adopted a policy of 
close coéperation between business edu- 
cators and practising accountants, and 
Professor Cutright was invited to address 
the meeting in accordance with the Society's 
belief that such coéperation may be pro- 
ductive of much good. 
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ARTHUR ANDERSEN—“ JUDGING OPERAT- 
ING RESULTS” 


Article published in Manufacturing In- 
dustries, April, 1926. 


Exhaustive analysis of a company’s profit-and-loss 
statements over a period of years is usually necessary 
only with relation to financing, says the writer. 
Partial analyses are sometimes made in internal 
investigations, but are often specialized and supple- 
mentary to the analysis of some operating problems. 
An exhaustive analysis shows the actual performance 
of the company and the reasons therefor, and pro- 
vides a basis for judging the soundness of manage- 
ment policies. Beyond all else it is necessary that a 
business show a demonstrated earning capacity, for 
capital has value only in proportion to the return 
from its use. The normal rate of return on capital 
may be gauged according to the type of enterprise. 
The business must be able to earn an adequate return 
on the new capitalization if the capital structure is to 
be altered, and in considering the return on capital it 
is necessary to give attention to more than the senior 
securities which may be offered to the public. The 
market value of common stock may be seriously 
affected by issuing a large block of cumulative pre- 
ferred stock, and too great an obligation for preferred 
stock may destroy the initiative of the active operat- 
ing management if it holds a large part of the com- 
mon stock. One must analyze the ratio of earnings 
to capitalization and the probable margin of safety. 

Operating statements must be used by the investi- 
gator, and upon the accuracy, completeness and com- 
parability of these statements rests the value of 
analytical conclusions. These statements are based 
upon audits. Usually it is desirable to have audits 
for each of five years preceding the date of the investi- 
gation. If the corporation is comparatively new it is 
well to procure audited statements of predecessor 
companies. In addition to these audited statements 
it is often helpful to have condensed statements from 
the company records for a ten or fifteen-year period 
to permit a study of long-time tendencies, especially 
if the industry is subject to cyclic fluctuations. 
Earnings must be accurate for the entire period con- 
sidered as a unit and also for each of the years covered 
in the period. It is essential that the company’s 
accounting procedures shall have been consistent 
from year to year to avoid distortion of earnings. 
Depreciation and appreciation have been given new 
importance by tax requirements and by fluctuation 
in dollar values, and must receive due consideration 
for the period in question. From the records and 
statements it must be determined whether operations 
are normally consistent or whether fluctuations in 
earnings are characteristic in the business. The 
sources of profit must be studied. Some profits are 
outside the results of normal operation, for instance, 
profits on sales of assets or interest on securities not 
essential to the conduct of the business. The object 
of the analysis is to glean from the past some basis for 
judging probabilities of the future. In a summary 
statement of operations there will appear twelve 
items in a natural sequence, as follows: sales; returns, 
allowances and discounts; net sales; cost of sales; 
gross profit; selling expense; administrative expense; 
net operating profit; miscellaneous income; interest 
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paid; federal taxes; surplus net profits. Some of the 
items require supporting schedules, such as gross sales 
and net sales. It is important to show the volume of 
sales of each of the several products by years. 
Geographic distribution of sales is desirable informa- 
tion, as is the percentage of total sales by years to a 
few principal customers. 

If the cost of sales can be broken down by sales 
analysis, by products, models, etc., it becomes possi- 
ble to show gross profits by sales classification. 
Some products are sold at small profit for the purpose 
of introducing other lines. Long experience in 
studying gross profits results in the creation of men- 
tal standards of certain classes of business. For 
instance, ceitain types of industry are known to 
require approximately a 60 per cent. gross-profit 
ratio in order to produce a satisfactory net profit. 
By the law of averages it is possible to see whether a 
low net result is due to inefficient manufacturing or 
to extravagant selling policies. The accuracy of 
gross-profit determination depends largely upon con- 
sistency in inventory taking and pricing and dis- 
crepancies between physical and book inventories are 
a good index to the accuracy of the current-costs-of- 
sales figures. Prices must be considered in the gross- 
profit analysis. The ratio of general expense to sales 
will fluctuate almost directly with increase or de- 
crease in sales. The important points of analysis, 
therefore, consist of a study of items making up these 
expenses, to determine whether they are justified, 
whether they are too large, whether they are extrava- 
gant, or whether they need better executive control. 
It is sometimes possible to control selling and general 
expense on the basis of the sales dollar. An analysis 
of certain items by years may indicate important de- 
ficiencies in the policies and the attitude of the 
management. 


RICHARD H. BROWNE—“SOME PROBLEMS 
O ” 


Address delivered over radio station 
WBPI, March 24, 1926. 


The speaker said that the average guest at a hotel 
has very little idea of the scope and problems of the 
modern hostelry. Most of the activities to be found 
in a city of fair size are necessary in the large modern 
hotel. The population of a hotel often amounts to 
more than 5,000 people. The establishment must 
have equipment capable of producing 10,000 or 
more meals a day. Huge quantities of food are 
imported and consumed. The speaker gave statis- 
tics to impress upon his hearers the magnitude of 
such operations. Often the hotel has 2,000 or more 
beds and must provide enormous laundry facilities, 
handling over a million pieces a month. Hotel 
accounting is one of the most intricate and com- 
plicated accounting systems and consequently has 
been one of the slowest to develop. A uniform sys- 
tem of accounts for hotels, drafted by representatives 
of the Hotel Association of New York, was completed 
a short time ago. This system is based on the 
natural divisions of hotel operation, such as sleeping, 
eating and other activities. The last-named classi- 
fication is wide in its scope, including tea rooms and 
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candy shops, tobacco shop, Turkish and Russian 
baths, swimming pool, beauty parlors, newsstands, 
theater-ticket service, valet, florist, etc. When to 
this number of activities is added the task of keeping 
the record of credits of various customers, the 
accounting system for a hotel takes on huge pro- 
portions. 


WILLIAM P. FIELD—* RELATION OF AMERI- 
CAN CHAMBERS OF COMMERCE ABROAD 
TO UNITED STATES AND FOREIGN 
GOVERNMENTS” 


Address before the Chamber of Com- 
merce of the United States, Washington, 
D. C., May 11, 1926. 


The speaker said that the object of American 
chambers of commerce abroad should be the first 
statement in any discussion of their relations with 
foreign governments. The speaker had studied a 
list of preambles to constitutions of chambers of 
commerce abroad which together made a fairly 
satisfactory declaration. In all foreign chambers 
there seems to be a unanimity of opinion that their 
object is to promote trade, commerce and shipping 
between the countries in which they are incorporated 
and the countries which they represent, and also to 
protect the interests of their members abroad. To 
coéperate with the diplomatic and consular repre- 
sentatives of the United States and to advance 
friendly relations between the two countries should 

a primary object of all American chambers of 
commerce abroad. 

The speaker said that the relations of the American 
Chamber of Commerce of Cuba have at all times 
been friendly with the Cuban government, and the 
goodwill which has been developed between the coun- 
tries has been of economic advantage to each. The 
chamber has always received courteous treatment 
from the Cuban government and its opinion has 
often been solicited by Cuban officers in matters 
which related to Cuban dealings with the United 
States. 

A second object of the chamber of commerce in 
Cuba, according to the speaker, is to promote the 
interests of Cuba in the United States. A body of 
this sort should make common cause with the au- 
thorities in the country where it is established for the 
mutual interest of that country and America. The 
speaker then described economic conditions in Cuba 
and its relations with the United States which the 
American chamber of commerce on the island had an 
excellent opportunity to study. 

The speaker called attention to the long-estab- 
lished friendly relations which have existed between 
the two countries and mentioned several conditions 
which at present seemed to be rather inequitable, 
favoring the United States. Among these was the 
treaty of reciprocity, which, the speaker claimed, 
benefits the United States at Cuba’s cost. Mr. 
Field urged upon his hearers the necessity of absolute 
fairness in our dealings with the smaller country. 
He also urged the establishment of air-mail service 
between the United States and Cuba, and an amend- 
ment in the regulations of the parcel-post system 
between the United States and Cuba. 


11 


DAVID HIMMELBLAU—* DEPRECIATION 
AND OBSOLESCENCE” 


Article published in Manufacturers News, 
March 27, 1926. 


The writer opened his article with the statement 
that in many disputes between taxpayer and treasury 
department the contestants fail to agree upon the 
meaning of the points they are arguing. Mr. Him- 
melblau defines depreciation as the loss in value of 
plant due to wear and tear while it is in use. Ob- 
solescence, according to the writer, is loss due to the 
fact that the plant is no longer useful for the purpose 
originally intended. Amortization, as distinguished 
from depreciation and obsolescence, is loss incurred 
because a property is acquired simply to complete a 
specified contract and has no value to the owner 
after that performance. Mr. Himmelblau does not 
believe that the term depreciation can be applied to 
inventories, which become obsolete and do not 
depreciate. He illustrated his point with the 
obsolescence of inventories in the radio industry. 

If it is found that a property will be retired before 
it is written off the books one may continue to use 
the old rate until retirement and then charge the 
undepreciated cost against profit and loss, throwing 
the entire cost against the year in which the retire- 
ment is made. A change in the rate is here pref- 
erable. It is not necessary for a taxpayer to adjust 
his books so that the depreciation figured by the 
treasury department will correspond with his own 
estimate. If the taxpayer does not agree with the 
treasury department’s judgment, the two statements 
= depreciation may be set forth on a reconciliation 
sheet. 

Many people use the straight-line method of de- 
preciation but a better method in many cases is to 
deduct for depreciation according to activity. The 
writer illustrates by taking the case of a motor truck 
and estimating the number of miles it will run during 
its life. By writing off depreciation at a certain 
per cent. a mile, the charge varies from year to year 
ane to the amount of service derived from the 
truck. 


JOHN T. MADDEN—“ INFLUENCE OF 
BANKERS AND CREDITORS IN BUSINESS 
MANAGEMENT” 


Address delivered before the alumni of 
the New York University school of com- 
merce, April 27, 1926. 


The influence of bankers and creditors has a more 
powerful influence in displacing bad management in 
business than have the votes of stockholders, accord- 
ing to the speaker. Credit is the life blood of the 
business unit. Expert management and frank pub- 
licity of results independently verified are far more 
conducive to safety than any check provided by the 
voting power of common stock. Verification of 
financial accounts by independent auditors is a sound 
foundation for credit. Capable managers are needed 
more than ever before. Frequent complaints are 
heard that management of industry is concentrated 
in too few hands, but one reason for this is the fact 
that so few men are capable of handling the larger 
problems of modern activity. 

Any new financial device causes a storm of alarm, 
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and the latest object of suspicion is non-voting com- 
mon stock. The speaker said that he saw no reason 
for becoming excited over this. In small companies 
voting power may afford protection, but it does not 
in larger corporations. Honesty and skill in man- 
agement and full and frank publicity are the safe- 
—_ in institutions of large size. Many stock- 

olders in any company are not able to manage its 
operations or even to vote intelligently on questions 
of policy or finance. Efficient managers must have 
control of the functions of a large company and 
complete publicity is the most efficient gauge of their 
honesty and ability. 


SAMUEL NEWBERGER—“ WHY AN 
ACCOUNTING SYSTEM?” 


Article published in Women’s Apparel 
Merchant for May, 1926. 
The writer says that efficient records are indis- 


pensable in the conduct of a business. An account- 
ing system is the watchman for a business and is an 


important factor in obtaining profits. The writer 
enumerates the records necessary in the accounting 
system of a business: the receiving record, stock or 
merchandise records, the purchase book, the credi- 
tor’s ledger, the payroll book, the sales book, ac- 
counts-receivable or customers’ ledger, the cash- 
received book, the cash-disbursements book and the 
general ledger. Mr. Newberger briefly describes 
each of these records. 

The writer says that business is divided into five 
groups or functions: manufacturing, wholesale, retail, 
service organizations and concerns which combine all 
or more than one of the functions of manufacturing, 
jobbing, retailing and serving. There is variation in 
the problems of these different types of business. A 
manufacturer must know the cost of plant operation, 
a wholesaler must be familiar with relative types of 
merchandise and the capabilities of sales methods. 
The writer then listed a number of typical questions 
which constantly occur to the business executive, 
answers to which may readily be obtained from the 
use of a proper accounting system. 


COURT DECISIONS 


Internal Revenue 


Corporation income tax. Method of com- 
puting war income tax under section 4 
of revenue act of 1917. 


The Curtis & Co. Manufacturing Co. 
claimed refund of income and excess-profit 
taxes alleged by petitioner to have been 
assessed and collected from it for petition- 
er’s fiscal year ending May 21, 1917, by 
the commissioner of internal revenue. The 
tax involved was the 4 per cent. war income 
tax imposed by section 4 of the revenue act 
of 1917, as effected in its assessment by 
section 1211, which amended the act of 1916 
by adding thereto section 29, which pro- 
vided that ‘‘In assessing income tax, net in- 
come embraced in the return shall also be 
credited with the amount of any excess- 
profit tax imposed by act of congress and 
assessed for the same calendar or fiscal year 
upon the taxpayer.’’ In computing the 4 
per cent. tax for the five months of claim- 
ant’s fiscal year 1917 falling within the 
calendar year 1917, the commissioner first 
took the net income for the entire fiscal 
year, deducted therefrom the excess-profit 
tax and computed the 4 per cent. tax on 
five-twelfths of the remainder, while the 
complainant as the basic sum for its com- 
putation took five-twelfths of its income for 
the fiscal year, deducted therefrom the 
excess-profit tax and computed the 4 per 
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cent. tax upon this remainder, resulting in a 
tax of some $16,000 less. 

It was held that the computation of the 
bureau of internal revenue was made upon 
an erroneous basis, for the effect of the 
method adopted was to tax a portion of 
complainant’s net income which was in fact 
not taxable. When it took the entire in- 
come of the complainant for its fiscal year 
1917 and deducted therefrom the excess- 
profit tax and computed the 4 per cent. tax 
on five-twelfths of the remainder, it carried 
into its computation in its basic figures 
seven-twelfths of complainant’s net income 
for its fiscal year in question which had 
fallen within the calendar year 1916, and as 
to which year the 4 per cent. tax was not 
applicable. (Curtis @& Co. Manufacturing 
Co. v. United States, court of claims of the 
United States, April 19, 1926.) 


Internal Revenue 


Income tax. Time of ‘‘closing’’ of sale on 
the instalment plan for assessing state 
income tax. 


The New York state tax law provided 
that a person should be taxed on his dis- 
tributive share of the net income of a part- 
nership for the taxable year, whether dis- 
tributed or not. A taxpayer was a member 
of a partnership which sold property under 
a contract made in 1919 which provided 
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that payment should be made on the in- 
stalment plan commencing in 1919 and 
running through most of 1920. The de- 
ferred payments were unsecured and the 
first two payments were to be withheld 
until the validity of the title of the property 
was acceptable to the purchaser; a war- 
ranty of title satisfactory to the purchaser 
was necessary before the surrender of the 
premises; the instruments of conveyance 
were to be withheld until the final payment, 
and default in the payment of any part of 
the purchase price would permit the seller 
to sell the property and apply the proceeds 
to any part of the purchase price remaining 
unpaid, with a right to a deficiency judg- 
ment against the purchasers. A tax was 
imposed on the theory that the purchase 
was a closed transaction and that the 
profits became a part of the taxpayer’s 
distributive share of the partnership in 
1919. The taxpayer asked for a writ of 
certiorari to review the determination of 
the state tax commission. 

The court held that the sale was not a 
closed transaction until 1920 and that the 
taxpayer was entitled to pro-rate the profit 
derived from the sale in proportion to the 
amount received by the partnership in 
1919 and 1920. In such a contract provid- 
ing for payments on the instalment plan 
running over more than a year, there is no 
provision of law which authorizes the im- 
position of a tax on all income in the year in 
which the income was contracted for. The 
provision of the tax law that a person shall 
be taxed on his distributive share of a part- 
nership whether distributed or not is inap- 
plicable where the income has not been 
received by the partnership during the 
taxable year. (People of the State of New 
York ex rel Mayer v. Gilchrist, New York 
supreme court, app. div., 3rd dept., May 
22, 1926.) 


Internal Revenue 


Income tax. Depreciation allowance for ex- 
haustion of value of leasehold acquired 
prior to 1913. 


A corporation brought an action against 
a district collector of internal revenue to 
recover a part of income and excess-profit 
tax assessed against it in 1917 and paid 
under protest. The corporation owned a 
leasehold estate which it acquired prior to 
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1913. The leased property was used for no 
other purpose than the business of the 
corporation in which its taxable income was 
derived and the lease became less valuable 
each year. The defendant demurred to the 
complaint, contending that the commis- 
sioner of internal revenue had held (treas- 
ury decision No. 3414) that a lessee was not 
entitled under the revenue acts of 1916, 
1917, 1918 or 1921 to an allowance for 
depreciation based on the value of his lease 
as of March 1, 1913, if acquired prior 
thereto. The district court reached the 
same conclusion and entered judgment ac- 
cordingly. Thereafter the commissioner 
overruled his former decision and _ held 
(treasury decision No. 3760) that a lessee 
was entitled under the above revenue acts 
to an allowance for the exhaustion of a lease 
owned in a trade or business based upon the 
value of the lease as of March 1, 1913, if 
acquired prior thereto. In an appeal to the 
circuit court of appeals on a demurrer, it 
was held that the last decision of the com- 
missioner was a correct construction of the 
revenue act of 1916, as amended in 1917, 
and as applied to the facts of this case, and 
that the net income should be ascertained 
by deducting from the gross amount of the 
corporation’s income a reasonable allow- 
ance for the exhaustion of property such as 
a lease, arising out of its use or employment 
in the business or trade. (Kaufman-Straus 
Co. v. Lucas, United States circuit court of 
appeals, 6th circuit, May 4, 1926.) 


Internal Revenue 


Income tax. Time of accrual of right of 
action for refund by reason of dividend 
treated in return as salary. 


The president of a corporation received 
from the corporation as salary in 1918 some 
$13,000. In his individual income-tax re- 
turn he included the entire amount as 
salary and paid his tax accordingly on 
March 15, 1919. In the corporation’s in- 
come and excess-profits-tax return for 1918 
it reported as expense the amount paid the 
president as salary. In December, 1923, 
the treasury department disallowed as 
salary some $3,000 of the above amount, 
treated it as a dividend and assessed the 
normal tax thereon against the corporation, 
which the corporation paid. In June, 1924, 
the president filed a claim for refund because 
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of the normal tax on the $3,000 disallowed 
as salary and treated as a dividend to him. 
The claim was disallowed by the treasury 
department on the ground that it was 
barred by section 281 (b) of the revenue 
act of 1924, providing that no refund should 
be allowed after four years from the time 
the tax was paid, unless before such four 
years a claim should be filed by the tax- 
payer. In an appeal to the court of claims, 
the president contended that the statute of 
limitations had not run since he had no 
basis for a claim for refund until after 
the disallowance in December, 1923, of the 
$3,000 as salary. 


The court ruled that the president was 
barred by the statute. Although the 
treasury department held that the $3,000 
should be accounted for by the company 
as a dividend, this does not alter the fact 
that the president received it as salary and 
having received it as such, he was called 
upon thus to account for it in his return. 
The statute says that a refund claim must 
be filed within four years from the date 
of payment of the tax. The payment of 
the tax by the company in 1923 could not 
be construed as a payment of the tax by 
the president. (Hayner v. United States, 
court of claims of the United States, 
May 10, 1926.) 


HERE AND THERE 


Arthur Andersen & Co. of Chicago 
announce the opening of an office in Los 
Angeles, California, in the Los Angeles Gas 
and Electric Corporation building. 


Blumenstock & Sugarman announce the 
dissolution of their partnership by mutual 
consent on April 1, 1926. M. Blumen- 
stock and M. Sugarman will continue the 
practice of public accounting as individuals 
at 110 East 42nd Street, New York. 


Buchholz & Marder, 1476 Broadway, 
New York, announce the dissolution of 
their partnership as of June 1, 1926. 
L. Marder will continue the practice of 
public accounting at the same address. 


Christian Djorup, formerly of the firm of 
McArdle, Djorup & McArdle, is now prac- 
tising on his own account at 120 Broadway, 
New York. 


Clyde A. Epperson and Clarence N. 
Jensen announce the removal of their 
offices from 62 West Flagler street to the 
Miami Bank & Trust Company building, 
Miami, Florida. 


George T. Graham of Lamb, Graham & 
Co., Oshkosh, Wisconsin, announces the 
admittance to partnership of Norman N. 
Schomisch and the change of the firm name 
to George Graham & Co. 
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Lybrand, Ross Bros. & Montgomery an- 
nounce the opening of an office May 1st in 
the Industrial building, 1060 Broad street, 
Newark, New Jersey. 


The firm of McArdle, Djorup & McArdle, 
New York, was dissolved on April 30, 1926. 


Philip N. Miller & Co. of New York 
announce the admission to partnership of 
William L. Keating and John J. McCue. 


A. L. Moreton announces his withdrawal 
from the firm of Dempsey & Moreton and 
his association with Arthur Andersen & 
Company, Los Angeles, California. 


Peat, Marwick, Mitchell & Co. announce 
the reopening of their office at 56 Unter den 
Linden, N. W. 7, Berlin, Germany. 


The following information is derived 
from reports sent by members and as- 
sociates of the Institute on blanks dis- 
tributed by the bureau of public affairs: 


George Armistead, Houston, Texas, de- 
scribed the objects of the bureau for place- 
ments of the American Institute of Ac- 
countants before the school of business 
administration of the University of Texas 
at Austin on May 15th. At the annual 
dinner of Beta Alpha Psi, Mr. Armistead 
spoke in acknowledgment of his election as 
an honorary member. 


Bulletin of American Institute of Accountants 


Arthur Andersen, Chicago, is the author 
of two articles, on analyzing net worth in 
financial and industrial investigations and 
on judging operating results, which appeared 
in Manufacturing Industries for March and 
April, respectively. 


William R. Basset, New York, spoke 
before a joint session of Philadelphia sales 
managers and advertising clubs, April 
19th, on common-sense selling. 


F. C. Belser, St. Louis, spoke on the ac- 
countant’s work as related to the banker’s 
problems at a meeting of the Association of 
Reserve City Bankers held in Atlanta, 
Georgia, April 29th. 


Andrew Blass, Pittsburgh, wrote an 
article on opening a private ledger, which 
was published in the Pittsburgh Accountant 
for May. 


Reynold E. Blight addressed the student 
body of Belmont high school, Los Angeles, 
on the value of scholarship in business, 
May 7th, and the Hollywood high school, 
May 19th, on military training in education. 
At the May 20th meeting of the Los Angeles 
post of the American Legion, Mr. Blight 
discussed radical propaganda in the United 
States. On May 21st, at the annual dinner 
of the American Institute of Banking held 
in San Diego, he spoke on assets other than 
financial. 


George Cochrane, New York, acted as 
accountant for the debtor at a mock credi- 
tors’ meeting held by the New York Credit 
Men’s Association on April 22nd. Later 
Mr. Cochrane addressed the meeting on the 
analysis of financial statements. 


Ernest Crowther, Pittsburgh, addressed 
the students of the school of finance and 
accounts of Pennsylvania State College on 
the work of the bureau for placements of the 
Institute, on April 22nd. 


Spaulding F. Glass, Kansas City, read a 
paper on the income tax and building and 
loan associations before the Kansas League 
of Building and Loan Associations, which is 
a part of the Kansas Bankers Association. 
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P. C. Davis, Seattle, has received an 
appointment from the American Arbitra- 
tion Association as a representative of ac- 
countants in the state of Washington. 


Christian Djorup of New York is the 
author of a book, Foreign Exchange Ac- 
counting, which has been published by 
Prentice-Hall, Inc. 


Howard F. Farrington, Watertown, New 
York, spoke on accountancy as a profession, 
mentioning the bureau for placements of 
the Institute, before the business economics 
department of St. Lawrence University, 
May 18th. Mr. Farrington’s speech was 
reported in full in the Watertown Times of 
the same date. 


Stanley G. H. Fitch, Boston, discussed 
the bureau for placements of the Institute 
before the students of the college of business 
administration of Boston University on 
April 8th. On May 4th, before the same 
audience, Mr. Fitch described the responsi- 
bilities of the certified public accountant in 
certifying statements of condition of corpo- 
rations for filing with the department of 
corporations and taxation of the common- 
wealth of Massachusetts. 


William J. Forster, New York, wrote an 
article on the distribution of overhead, 
which was published in the April 24th issue 
of the National Hotel Review. 


J. Pryse Goodwin, New York, was a 
contributor to a series of articles on choos- 
ing a profession, appearing in the New York 
Herald Tribune. 


David Himmelblau, Chicago, delivered 
an address on May 19th before a meeting of 
the Illinois Society of Certified Public Ac- 
countants. 


J. Hugh Jackson of Harvard University 
spoke on recent trends in commercial educa- 
tion at the Eastern Commercial Teachers 
Association convention held in New York, 
April ist. On May 10th, Professor Jackson 
addressed the undergraduate student body 
of Simpson College, Indianola, Iowa, on the 
college graduate in business. On May 6th 
and 7th, the Harvard business school was 
represented by Professor Jackson at the 
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dedication of the new school of commerce 
building of the University of Illinois. At 
the inauguration of Dr. Marsh as presi- 
dent of Boston University, on May 15th, he 
represented Simpson College. Commenc- 
ing October 1st, Professor Jackson will take 
charge of the organization of the accounting 
department of the new graduate school of 
business, Stanford University, California, 
having been granted a leave of absence 
Harvard University for the year 1926-— 
1927. 


Joseph J. Klein, New York, addressed the 
Antique and Decorative Arts League at 
New York, May 20th, on codperation. At 
a dinner given in honor of the United 
States board of tax appeals in Washington, 
May 26th, Dr. Klein made a speech on be- 
half of the New York State Society of Certi- 
fied Public Accountants. 


J. J. Lang, St. Louis, has been active in 
organizing a St. Louis chapter of the 
National Association of Cost Accountants. 
At the meeting held on May 5th, Mr. Lang 
was elected a director of the chapter. 


Ellis LeMaster, Spokane, wrote an article 
entitled ‘‘ Certified public accountants strive 
to aid business men of the country,’’ which 
appeared in the Northwest Banker Investor 
for May. 


W. Paxton Little has been elected vice- 
president and treasurer of the Niagara 
Falls Power Company. 


Samuel Newberger, New York, is the 
author of two articles which appeared in the 
May issue of Commercial West, on bank 
balance-sheets and prevention and detection 
of fraudulent failures. 


George S. Olive, Indianapolis, discussed 
the opportunities in professional accounting 
before the school of commerce of Indiana 
University at Bloomington, May 13th. 


Addison G. Strong, of the San Francisco 
stock and bond exchange, was the principal 
speaker at a meeting of the Sacramento 
Society of Accountants, held April 8th. 
Mr. Strong explained the operation of the 
stock exchange and accounting problems 
with relation to stock sales. 


P. W. Pinkerton, Chicago, spoke before 
the Morgan Park Military Academy on 
May 27th and delivered a memorial day 
address before the congregation of All 
Souls Church in Chicago. Mr. Pinkerton is 
the author, in collaboration with Jefferson 
H. Millsaps, of a book on inheritance and 
estate taxes, just published. 


Henry S. Puder, Newark, New. Jersey, 
spoke at McKinley high school, Newark, 
May 14th, on the value of education. His 
address was given under the auspices of the 
Kiwanis club in celebration of boys’ week. 


George Rea, New York, was elected 
president of the New York chapter of the 
National Association of Cost Accountants 
at the annual meeting held on May 11th. 


Morris J. Root of Philadelphia has been 
nominated as a republican candidate for the 
Pennsylvania legislature. 


John R. Ruckstell, San Francisco, spoke 
before the students of the University of 
Nevada at Reno, April 23rd, and explained 
the bureau for placements of the American 
Institute of Accountants. 


George G. Scott, Charlotte, North Car- 
olina, has written a pamphlet on budget 
accounting. 


Clinton H. Scovell, Boston, president of 
the National Association of Cost Account- 
ants, spoke on burden, distribution and 
application before the Los Angeles, the 
Washington State and the St.Louis chapters 
of the National Association on April 20th, 
April 30th and May Sth, respectively. At 
the May 29th meeting of the Western Mass- 
achusetts chapter Mr. Scovell discussed 
costs in a competitive market. Current 
Affairs, the organ of the Boston chamber 
of commerce, in the April 5th number con- 
tained an article, ‘‘Neglecting our oppor- 
tunities,’ by Mr. Scovell. 


F. D. Stackhouse, Denver, discussed the 
subject of accounting of the water depart- 
ment of Denver, in a series of three articles 
which recently appeared in the Rocky 
Mountain News. 


